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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility 
for the contents of this announcement, make no representation as to its accuracy or completeness and expressly 
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The Board of Directors (the “Board”) of CIMC Vehicles (Group) Co., Ltd. (the “Company”, and 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended December 31,
2020 2019

RMB’ 000
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CONSOLIDATED BALANCE SHEET

As at December 31,
2020 2019

Note RMB’ 000 RMB’ 000

ASSETS
Non-current assets
 Property, plant and equipment 4,516,730 4,016,070
 Right-of-use for land use rights 799,986 746,961
 Right-of-use assets 203,515 136,938
 Investment properties 385,673 382,659
 Intangible assets 536,011 554,772
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As at December 31,
2020
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

Attributable to equity owners of the Company
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Year ended December 31,
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3 SEGMENT INFORMATION

The Group’s business activities, for which discrete consolidated financial statements are available, are regularly 
reviewed and evaluated by the CODM. The Group’s CODM has been identified as the chief executive officer 
(“CEO”). Due to the similar economic characteristics of the production and sales of special vehicles and the 
similarity in the nature of products, the customer type, the way of selling products or providing services, and 
the influence of laws and administrative regulations, the Group is regarded as an operating segment. Therefore, 
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Gross profit reconciles to profit for the year as follows:

Year ended December 31,

2020 2019
RMB’ 000 RMB’ 000

Gross profit 3,060,545 2,984,769
Selling and distribution expenses (665,769) (596,778)
Administrative expenses (1,253,87669) . tion expenses
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9 DIVIDENDS

Dividends declared by the Company to the shareholders are as follows:

Year ended December 31,
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(a) The credit terms of trade receivables granted by the Group are generally ranged from 30 days to 180 
days. Aging analysis based on recognition date of the gross trade receivables are as follows:

As at December 31,
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11 PREPAYMENTS AND OTHER RECEIVABLES

As at December 31,

2020 2019
RMB’ 000 RMB’ 000

Prepayment for raw materials to third parties 233,591 334,962
Prepayment for raw materials to related parties 22,194 6,412

255,785 341,374
Less: provision for impairment (5,672) (6,202)

233,591 6,412
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(a) These bank borrowings were borrowed by the subsidiaries of the Company and guaranteed by the 
Company.

(b) As at December 31, 2020, the weighted average interest rate of long-term borrowings was 3.49% 
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13 TRADE AND BILL PAYABLES

As at December 31,

2020 2019
RMB’ 000 RMB’ 000
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14 OTHER PAYABLES AND ACCRUALS

As at December 31,

2020 2019
RMB’ 000 RMB’ 000

Amounts due to related parties 147,599 155,452
Dividends payable to non-controlling interests 34,908 25,828
Payroll and welfare payables 676,825 637,560
Deposits and temporary receipts 313,094 201,565
Deposits for quality guarantees 149,428 215,546
Freights expenses payable 10,708 11,033
Payables for equipment and land use rights 37,610 24,201
Financial guarantee for vehicle mortgage loans 38,966 29,695
Other taxes payables 142,424 88,372
Accrued expenses 467,474 366,103
Advance payment of assets held for sale – 118,265
Accrued listing expenses 5,321 21,453
Advance receipt of demolition compensation 74,827 –
Others 97,654 106,036

2,196,838 2,001,109



22



23





25



26

During the Reporting Period, the Group launched the “Pioneer Series







• As the PRC government continues to promote environmental protection and r e g u l a t e  o v e r - l o a d ,  t h e  G r o u p  h a s  a l w a y s  a d h e r e d  t o  g r e e n  p r o d u c t i o n  a n d  
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The revenue from the sales of parts and components of truck bodies for semi-trailer and 
specialty vehicles of the Group in 2020 has recorded an overall increase. The revenue, 
gross profit margin and the comparison of changes in 2020 and 2019 are listed as 
follows:

Year ended December 31,
Revenue
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III. Review of Statement Revenue and Explanation

The revenue and the net profit of the Group for the year ended December 31, 2020 was 
RMB26,247.2 million and RMB1,269.3 million respectively.

1. On November 13, 2017, Yangzhou CIMC Tonghua Special Vehicles Co., Ltd. (揚州中
集通華專用車有限公司) (“Yangzhou Tonghua”), a subsidiary of the Group, entered 
into a Relocation and Compensation Agreement (the “Relocation and Compensation 
Agreement”) with the Demolition Management Office of Yangzhou Economic and 
Technical Development Zone (揚州經濟技術開發區拆遷安置管理辦公室 ) (the 
“Demolition Management Office”). Pursuant to the Relocation and Compensation 
Agreement, Yangzhou Tonghua shall relocate in phases during the three years of 2018, 
2019 and 2020. The Demolition Management Office shall make phased compensation 
based on the relocation schedule. Pursuant to the Relocation and Compensation 
Agreement, the total cash compensation made by Demolition Management Office to 
Yangzhou Tonghua for the relocation project shall be RMB800.0 million. However, 
as affected by the outbreak of COVID-19, Yangzhou Tonghua did not complete 
the relocation as scheduled. Yangzhou Tonghua negotiated with the Demolition 
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The net cash inflow from operating activities for the year increased significantly as 
compared to those last year, which was mainly because: (1) revenue of semi-trailers 
and specialty vehicles in China market had a significant year-on-year increase in the 
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II. Investment in Core Assets to Promote the Upgrading of Production Lines in 2020

In 2020, the Group has continued to promote the construction of the “
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V. Details of Material Acquisitions and Disposals related to Subsidiaries, Associates and 
Joint Ventures

On June 12, 2020, the Company and CIMC Vehicle Investment Holdings Company Limited
（中集車輛投資控股有限公司）(“
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O n  D e c e m b e r  5 ,  2 0 1 9 ,  M a r c h  2 5 ,  2 0 2 0 ,  O c t o b e r  1 2 ,  2 0 2 0  a n d  N o v e m b e r  2 0 ,  2 0 2 0 ,  t h e  B o a r d  

f u r t h e r  r e s o l v e d  t o  c h a n g e  t h e  u s e  o f  t h e  n e t  p r o c e e d s .  F o r  r e l e v a n t  i n f o r m a t i o n ,  p l e a s e  r e f e r  

t o  t h e  C o m p a n y

’

s  a n n o u n c e m e n t s  p u b l i s h e d  o n  D e c e m b e r  5 ,  2 0 1 9 ,  M a r c h  2 5 ,  2 0 2 0 ,  O c t o b e r  t  o n  D e c e m b 3 1 , b e r  



3 9

Intended Use of Net Proceeds

Original 
Intended 
Amount

Utilized 
Amount 

as at 
December 31,

2020

Unutilized 
Amount 

as at
December 31, 

2020(HK$ 
in millions)

(HK$ 
in millions)

(HK$ 
in millions)

�Ñ I n v e s  e i i n d u s t r i i n a f u n e e d s �ÑO r e r a t i z e t r a i l e r e d s � Ñ I n v e s  e i i n d u s t r i i n a f u n e e d s
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VIII. Liquidity and Financial Resources

As at December 31, 2020, the Group had cash and cash equivalents of RMB4,269.4 million 
(December 31, 2019: RMB3,791.2 million). As at December 31, 2020, the Group had 
borrowings of RMB1,225.4 million (December 31, 2019: RMB1,654.7 million).

As at 
December 31, 

2020

As at 
December 31, 

2019
RMB in millions RMB in millions

Long-term borrowings
–Bank borrowings 300.0 –
–Bank borrowings, guaranteed 94.8 88.5
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The table below sets forth the repayment periods of the Group’s borrowings as below:

As at 
December 31, 

2020

As at 
December 31, 

2019
RMB in millions RMB in millions

Within one year 830.6 1,566.2
One to two years – 88.5
Two to five years 394.8 –

Total 1,225.4 1,654.7

In 2020, the Group’s major cash inflow items are net cash inflow generated from operating 
activities of RMB2,746.9 million (2019: RMB1,845.8 million).

There is no seasonal variation in the Group’s borrowing needs. As at December 31, 2020, 
the weighted average interest rate for short-term borrowings was 3.14% (December 31, 
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II. Future Developments and Challenges

The Group will seize the opportunity arising out of the upgrade of semi-trailers in China, 
actively capitalize on new marketing and retail to increase the sales volume of second-
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III. Key Initiatives to Improve Long-Term Competitiveness

The Company began to build “Light Tower” Plants and made continuous efforts to explore 
the approach and methods of “sophisticated manufacturing” since 2014.

“Sophisticated Manufacturing System
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1. Four cornerstones of Sophisticated Manufacturing System of the Group

“Sophisticated Manufacturing System” is a new generation of manufacturing system 
proposed by the Group in March 2020, which covers all core elements of its business:

1) Effectively formulate the product design process to achieve high “applicability”.
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1) Upgrade of “Product Module”

At present, the PRC semi-trailer market is in the process of upgrade from the first 
generation to the second generation. The second-generation trailer is composed 
of three Level 1 modules (cargo platform module, trailer chassis module and 
travelling mechanism module).

The Company has established two divisions, i.e. DE-X and DE-Y, which work 
closely with the ME division and DE teams of each manufacturing department 
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The Group summarized the following seven key levers for “Light Tower” Plants:

Lever 2.1• Develop the high-precision uncoiling, blanking and stamping ability.

Lever 2.2• For highly repetitive welding work, set the automated welding device 
or robotic welding station.

Lever 2.3•
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2. Managing “New Infrastructure” under the Sophisticated Manufacturing System
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4) Incentive 2021

Incentives for core talents: The Group has established a standard system for 
accrediting core talents who may play a significant role in the Group’s strategic 
development in the future. In order to ensure its sustainable development, the 
Group has also formulated special incentive plans, including employee stock 
ownership plans and job allowance programs, to empower and retain core talents.

Incentives for key projects: The Group has set up a special incentive fund for 
projects that play significant roles in promoting the Company’s development 
strategy, and will carry out special evaluation and review of outstanding 
individuals, PMO106 Tw Tin eramr andiempepmenaw Tin eramrainsuchy projens, to2

to2the progrsse of project compep Tin. Assuchy, the Group has builfo n agile andi
effi cent project-ased Tmanagpmena system to2inspire the potential of profsseTinal 
eramr.

5) Report 2021
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The Directors of the Company are responsible for the preparation of the financial statements, 
which give a true and fair view of the condition of the Group. The Audit Committee of the 
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DISCLOSURE OF INFORMATION

This announcement will be published on the website of the Hong Kong Stock Exchange 


